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Report of Independent Certified Public Accountants 
 
 

Board of Directors 
Adams-Columbia Electric Cooperative  
Friendship, Wisconsin   

 
Opinion 
 
We have audited the accompanying financial statements of Adams-Columbia Electric Cooperative, which 
comprise the balance sheets as of December 31, 2025 and 2024, and the related statements of operations, 
equities, and cash flows for the years then ended and the related notes to the financial statements.   
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Adams-Columbia Electric Cooperative as of December 31, 2025 and 2024, and the results of its 
operations and cash flows for the years then ended, in conformity with accounting principles generally 
accepted in the United States of America. 
 
Basis for Opinion  
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for 
the Audit of the Financial Statements section of our report. We are required to be independent of Adams-
Columbia Electric Cooperative and to meet our other ethical responsibilities, in accordance with the relevant 
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 

 
Responsibilities of Management for the Financial Statements 

 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Adams-Columbia Electric Cooperative’s 
ability to continue as a going concern within one year after the date that the financial statements are available 
to be issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements  

 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect 
a material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 

or error, and design and perform audit procedures responsive to those risks.  Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Adams-Columbia Electric Cooperative’s internal control.  Accordingly, no such 
opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the financial 
statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about Adams-Columbia Electric Cooperative’s ability to continue as a going 
concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit. 
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Report on Supplementary Information 
 
Our audits were conducted for the purpose of forming an opinion on the basic financial statements as a whole. 
The Schedule of Balance Sheets – Intermediary Relending Program and the Schedule of Income and Fund 
Balance – Intermediary Relending Program on pages 28 - 31 are presented for purposes of additional analysis 
and are not a required part of the financial statements. Such information is the responsibility of management 
and was derived from and relates directly to the underlying accounting and other records used to prepare the 
basic financial statements. The information has been subjected to the auditing procedures applied in the audit 
of the basic financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial statements or 
to the financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the information is fairly stated in all 
material respects in relation to the basic financial statements as a whole. 
 

 
 
 
CERTIFIED PUBLIC ACCOUNTANTS 

 
 
Eau Claire, Wisconsin 
February 27, 2026



 

The accompanying notes are an integral part of these statements. 
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2025 2024
ASSETS

PLANT:
In service $ 330,610,708        $ 313,302,072        
Construction work in progress 2,148,840            7,143,314            

Total plant 332,759,548        320,445,386        
Less - Accumulated provision for depreciation 111,119,474        102,970,760        

Net plant 221,640,074        217,474,626        

INVESTMENTS AND OTHER ASSETS:
Nonutility plant 37,445                 37,445                 
Investments in associated organizations 27,779,968          27,615,290          
Deferred compensation - Investments held in trust 242,401               298,876               
Certificates of deposit 2,000,000            -                       
Notes receivable - Net of current portion 935,699               910,120               

Total investments and other assets 30,995,513          28,861,731          

CURRENT ASSETS:
Cash - General 553,892               817,260               
Temporary cash investments 1,315,085            897,100               
Notes receivable - Current portion 97,919                 128,536               
Accounts receivable (less allowance for expected
credit losses of $469,382 in 2025 and $512,448 in 2024) 9,844,826            7,967,871            
Materials and supplies 4,536,264            4,890,363            
Other current assets 636,880               544,249               

Total current assets 16,984,866          15,245,379          

DEFERRED DEBITS 224,974               237,890               

TOTAL ASSETS $ 269,845,427        $ 261,819,626        

ADAMS-COLUMBIA ELECTRIC COOPERATIVE
BALANCE SHEETS

December 31, 2025 and 2024

 
 

 
 



 

The accompanying notes are an integral part of these statements. 
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 2025 2024
EQUITIES AND LIABILITIES

EQUITIES:
Patronage capital $ 98,824,265          $ 91,060,264          
Other equities 25,350,940          24,479,843          

 
Total equities 124,175,205        115,540,107        

 
LONG-TERM LIABILITIES 132,126,590        129,692,301        

DEFERRED COMPENSATION 242,401               298,876               

CURRENT LIABILITIES:
Current maturities of long-term liabilities 5,619,000            5,318,000            
Accounts payable 1,271,012            4,508,831            
Customer deposits 1,600,657            1,638,849            
Other current liabilities 3,164,748            2,969,471            

 
Total current liabilities 11,655,417          14,435,151          

 
DEFERRED CREDITS 1,645,814            1,853,191            

 
 
TOTAL EQUITIES AND LIABILITIES $ 269,845,427        $ 261,819,626        

December 31, 2025 and 2024

ADAMS-COLUMBIA ELECTRIC COOPERATIVE
BALANCE SHEETS (CONTINUED)



 

The accompanying notes are an integral part of these statements. 
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 2025 2024

OPERATING REVENUES $ 88,699,714     $ 80,863,503     
 
OPERATING EXPENSES:

Cost of power 47,256,637     44,780,469     
Power Generation - Riverside 850,666          818,320          
Distribution - Operations 4,308,103       3,886,909       
Distribution - Maintenance 4,248,614       4,158,526       
Consumer accounts 1,652,853       1,559,405       
Customer service and informational 525,054          535,352          
Administrative and general 4,029,664       3,861,950       
Depreciation 10,649,801     10,294,793     
Taxes 1,446,395       1,244,567       
Other Deductions 209,559          163,259          
 

Total operating expenses 75,177,346     71,303,550     
 
OPERATING MARGINS BEFORE FIXED CHARGES 13,522,368     9,559,953       
 
FIXED CHARGES:

Interest on long-term liabilities 5,776,273       5,792,800       

OPERATING MARGINS AFTER FIXED CHARGES 7,746,095       3,767,153       
PATRONAGE CAPITAL ALLOCATIONS 607,831          702,656          
 
NET OPERATING MARGINS 8,353,926       4,469,809       
 
NON-OPERATING MARGINS:

Interest and dividend income 362,715          363,774          
Other non-operating margins 4,321,301       3,130,618       

       Total non-operating margins 4,684,016       3,494,392       
 
NET MARGINS FOR PERIOD $ 13,037,942     $ 7,964,201       

ADAMS-COLUMBIA ELECTRIC COOPERATIVE
STATEMENTS OF OPERATIONS

 Years Ended December 31, 2025 and 2024



 

The accompanying notes are an integral part of these statements. 
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 Nonoperating Donated Other

 Assigned Assignable Margins Capital Equities Total

Balance at December 31, 2023 $ 80,308,186     $ 6,765,326       $ 19,101,346     $ 4,737,547       $ 73,602            $ 110,986,007   

 

Assignment of 2023 operating margins

 and retention of 2023 nonoperating margins 6,628,672       (6,765,326)      136,654          -                  -                  -                  

Retirements of equities (3,840,795)      -                  -                  -                  -                  (3,840,795)      

Net other equity changes  12-31-24 -                  -                  -                  430,694          -                  430,694          

Net margins - year ended  12-31-24 -                  7,964,201       -                  -                  -                  7,964,201       

 

Balance at December 31, 2024 83,096,063     7,964,201       19,238,000     5,168,241       73,602            115,540,107   

 

Assignment of 2024 operating margins

 and retention of 2024 nonoperating margins 7,747,153       (7,964,201)      217,048          -                  -                  -                  

Retirements of equities (5,056,893)      -                  -                  -                  -                  (5,056,893)      

Net other equity changes  12-31-25 -                  -                  -                  654,049          -                  654,049          

Net margins - year ended  12-31-25 -                  13,037,942     -                  -                  -                  13,037,942     

 

Balance at December 31, 2025 $ 85,786,323     $ 13,037,942     $ 19,455,048     $ 5,822,290       $ 73,602            $ 124,175,205   

 

Other Equities

ADAMS-COLUMBIA ELECTRIC COOPERATIVE
STATEMENTS OF EQUITIES

 Years Ended December 31, 2025 and 2024

Patronage Capital



 

The accompanying notes are an integral part of these statements. 
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2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES:

Net margins $ 13,037,942          $ 7,964,201            
Adjustments to reconcile net margins to net cash provided by

operating activities:
Depreciation:

Operating expense 10,649,801          10,294,793          
Clearing 644,048               557,130               

Patronage capital allocations (607,831)              (702,656)              

Loss (gain) on disposition of property (98,315)                (23,040)                
Equity allocations from LLC investments (1,291,214)           (1,364,709)           
Write-offs net of recoveries (43,066)                (54,187)                
Change in assets and liabilities:

Decrease (increase) in accounts receivable (1,833,889)           191,049               
Decrease (increase) in resale and other inventory 26,016                 22,467                 
Decrease (increase) in other current assets
 and deferred debits (79,715)                24,387                 
Increase (decrease) in accounts payable (3,237,819)           (508,888)              
Increase (decrease) in other current liabilities 112,197               34,382                 

Total adjustments 4,240,213            8,470,728            
 

Net cash provided by (used in) operating activities 17,278,155          16,434,929          
 
CASH FLOWS FROM INVESTING ACTIVITIES:

Proceeds from investments 1,739,405            1,520,876            
Purchases of investment securities (2,000,000)           -                       
Extensions and replacements of plant (14,303,947)         (18,834,524)         
Plant removal costs (978,779)              (918,470)              
Proceeds on salvaged plant 105,360               39,574                 

 
Net cash provided by (used in) investing activities (15,437,961)         (18,192,544)         

 

ADAMS-COLUMBIA ELECTRIC COOPERATIVE
STATEMENTS OF CASH FLOWS

 Years Ended December 31, 2025 and 2024

 



 

The accompanying notes are an integral part of these statements. 
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2025 2024
CASH FLOWS FROM FINANCING ACTIVITIES:

Retirement of patronage capital $ (4,420,866)           $ (3,487,320)           
Proceeds from debt issuance 9,000,000            6,978,529            
Net borrowings (payments) on line of credit (964,086)              964,086               
Principal payments on long-term liabilities (5,300,625)           (5,301,294)           

Net cash provided by (used in) financing activities (1,685,577)           (845,999)              
 
Net change in cash and cash equivalents 154,617               (2,603,614)           

Cash and cash equivalents at beginning 1,714,360            4,317,975            
 
Cash and cash equivalents at end $ 1,868,977            $ 1,714,360            

Supplemental disclosure of cash flow information:
Interest paid $ 6,031,166            $ 5,849,491            

Supplemental information on non-cash investing and financing activities:

The Cooperative records patronage capital allocations from 
associated organizations, as revenue and as an increase in investments
in associated organizations.  The amounts recorded were as follows:

Patronage capital allocations $ 607,831               $ 702,656               

The Cooperative records allocations of investee company earnings
as revenue and as an increase in investments.  The amounts were:

Net credits to investment income - equity in the partnership income
   of LLC investments $ 1,291,214            $ 1,364,709            

 Years Ended December 31, 2025 and 2024

ADAMS-COLUMBIA ELECTRIC COOPERATIVE
STATEMENTS OF CASH FLOWS



ADAMS-COLUMBIA ELECTRIC COOPERATIVE  
NOTES TO FINANCIAL STATEMENTS 

December 31, 2025 and 2024 
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Note 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
 Basis of Presentation 
 

Adams-Columbia Electric Cooperative (“the Cooperative”) was incorporated December 
12, 1938. The Cooperative is a corporation operating as a not-for-profit rural electric 
distribution cooperative headquartered in Friendship, Wisconsin. The primary purpose of 
the Cooperative is to provide electricity to its members through wholesale power 
purchases and subsequent distribution. The Cooperative’s primary service area is located 
in the central Wisconsin counties of Adams, Marquette, Columbia, and Waushara 
Counties and portions of Dodge, Green Lake, Wood, Sauk, Jefferson, Dane, Waupaca, 
and Portage Counties. Net operating margins are allocated to members on the books of 
the Cooperative on a patronage basis in the form of patronage capital. The Cooperative 
presently retires patronage capital on a percentage of total year margins. 
 
The Cooperative is subject to the accounting and reporting rules and regulations of the 
Rural Development Utilities Program Service (RDUP). 

 
 Use of Estimates 

 
In preparing financial statements in conformity with accounting principles generally 
accepted in the United States of America (GAAP), management is required to make 
estimates and assumptions that affect the reported amounts of assets and liabilities, the 
disclosure of contingent assets and liabilities at the date of the financial statements, and 
the reported amounts of revenues and expenses during the reporting period. Actual results 
could differ from those estimates. 

 
 Cash and Cash Equivalents 
 

For purposes of the Statements of Cash Flows, the Cooperative considers all highly liquid 
debt instruments purchased with maturity of three months or less to be cash equivalents. 
 

 Plant, Maintenance and Depreciation 
 

Plant is stated at the original cost of construction, which includes the cost of contracted 
services, direct labor, materials and overhead items. Contributions from others toward the 
construction of electric plant are credited to the applicable plant accounts.   
 
When property which represents a retirement unit is replaced or removed, the average 
cost of such property as determined from the continuing property records is credited to 
electric plant and such cost, together with cost of removal less salvage is charged to the 
accumulated provision for depreciation. 
 



ADAMS-COLUMBIA ELECTRIC COOPERATIVE  
NOTES TO FINANCIAL STATEMENTS 

December 31, 2025 and 2024 
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Note 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 
 Plant, Maintenance and Depreciation (Continued) 
 

Maintenance and repairs, including the renewal of minor items of plant not comprising a 
retirement unit, are charged to the appropriate maintenance accounts, except that repairs 
of transportation and service equipment are charged to clearing accounts and 
redistributed to operating expense and other accounts. 
 
Depreciation of distribution plant is provided through the use of composite straight-line 
rates as set forth in Note 3. General plant is depreciated on a straight-line basis. 
 
Non-utility property is recorded at cost and depreciated over the estimated useful lives on 
a straight-line basis. 
 

  Long-Lived Assets 
 

Long-lived assets to be held and used are reviewed for impairment whenever events or 
changes in circumstances indicate that the related carrying amount may not be 
recoverable. When required, impairment losses on assets to be held and used are 
recognized based on the fair value of the asset. Long-lived assets to be disposed of are 
reported at the lower of carrying amount or their fair value less cost to sell. 
 

 Asset Retirement Obligation  
 

GAAP requires entities to record the fair value of a liability for legal obligations 
associated with an asset retirement in the period in which the obligations are incurred.  
When the liability is initially recorded, the entity capitalizes the cost of the asset 
retirement obligation by increasing the carrying amount of the related long-lived asset.  
Over time, the liability is accrued to its present value each period, and the capitalized cost 
is depreciated over the useful life of the related asset. The Cooperative has determined it 
does not have a material legal obligation to remove the long-lived assets as described by 
current GAAP, and accordingly has not recognized any asset retirement obligation costs 
in its financial statements for the years ended December 31, 2025 and 2024. 
 

 Investments  
 

Investments are generally in other cooperatives and are recorded at their original cost, 
including undistributed patronage capital allocations. These investments are not 
transferable. No cash is received until such time as they are redeemed at the discretion of 
the issuing cooperative. Capital credits and patronage refunds are recorded as a reduction 
in the investment in the year in which they are received. 
 
 



ADAMS-COLUMBIA ELECTRIC COOPERATIVE  
NOTES TO FINANCIAL STATEMENTS 

December 31, 2025 and 2024 
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Note 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 
 Investments (Continued) 
 

The Cooperative’s investment in Mid-Wisconsin DBS, LLC of 50% for 2025 and 2024, 
is accounted for under the equity method because the Cooperative exercises significant 
influence over its operating and financial activities. Accordingly, the investment in Mid-
Wisconsin DBS, LLC is carried at cost and adjusted for the company’s proportionate 
share of earnings or losses. This is considered a related party.  
 
The Cooperative’s investment of 0.50% in American Transmission Company, LLC is 
accounted for under the equity method because the LLC maintains a specific ownership 
account for the Cooperative and this method is a better approximation of the 
Cooperative’s economic interests in this LLC. Accordingly, the investment in American 
Transmission Company, LLC is carried at cost and adjusted for the company’s 
proportionate share of earnings and losses. This is considered a related party. 
 
Accounts and Notes Receivable 

 
Accounts receivable are uncollateralized customer obligations, which generally require 
payment within thirty days from the invoice date. Accounts receivable are stated at the 
invoice amount plus accrued interest. Unpaid accounts over thirty days old bear interest 
at 1% per month. Notes receivable are stated at principal and are collateralized. 
 
Account balances with invoices over 60 days old are considered delinquent. Account 
balances that remain unpaid after 75-90 days will have any patronage capital balances 
applied to the unpaid balance at a discounted rate. If an unpaid balance remains after 
patronage capital is applied, the balance is turned over to a collection agency at that time. 
A note receivable is considered delinquent when the debtor fails to make two or more 
consecutive payments. Payments of accounts receivable are applied to the specific 
invoices on the customer’s remittance advice or, if unspecified, to the earliest unpaid 
invoices. Payments of notes receivable are allocated first to unpaid interest with the 
remainder to the outstanding principal balance. 
 



ADAMS-COLUMBIA ELECTRIC COOPERATIVE  
NOTES TO FINANCIAL STATEMENTS 

December 31, 2025 and 2024 
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Note 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Accounts and Notes Receivable (Continued) 
 

The carrying amount of accounts receivable is reduced by a valuation allowance that 
reflects management’s best estimate of amounts that will not be collected. Probable 
uncollectible amounts are estimated based on current expected credit losses. Management 
has elected to apply the practical expedient that the estimation of the allowance is based 
on an analysis of historical loss experience, current receivables aging, and management’s 
assessment of current conditions, while assuming that such conditions will remain 
unchanged over the remaining life of the receivables. The Cooperative assesses 
collectability by pooling receivables where similar characteristics exist and evaluates 
receivables individually when specific customers balances no longer share those risk 
characteristics and are considered at risk or uncollectible.  The Cooperative also 
considers amounts collected by the evaluation date, which is the report date, to determine 
that they were fully collectible for the purpose of estimating the allowance. The expense 
associated with the allowance is recognized in customer accounts expense for accounts 
receivable and other nonoperating margins for notes receivable. 

 
 Inventories 

 
Materials and supplies are valued at the lower of average cost or market. Materials and 
supplies inventory consist of line materials. 
 
Income Taxes 
 
The Cooperative is exempt from income taxes under Section 501 (c) (12) of the Internal 
Revenue Code as long as more than 85 percent of revenue is received from its members.  
Deferred taxes are provided for timing differences between financial accounting and 
income tax reporting as well as the estimated future benefit of net operating losses 
relative to unrelated business taxable income. 
 
The Organization will recognize any accrued interest and penalties related to 
unrecognized benefits in income tax, if incurred. 
 



ADAMS-COLUMBIA ELECTRIC COOPERATIVE  
NOTES TO FINANCIAL STATEMENTS 

December 31, 2025 and 2024 
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Note 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 
Concentrations of Credit Risk 
 
Financial instruments that potentially subject the Cooperative to concentrations of credit 
risk consist principally of cash equivalents, accounts receivable and notes receivable. 
 
The Cooperative maintains cash and investment balances at financial institutions, which 
at times, may exceed federally insured (FDIC) and WI Public Funds limits and amounts 
pledged as collateral. The balance is reviewed monthly and pledges are secured as 
required.  As of December 31, 2025, the Cooperative has a pledge of $-0- in investments as 
collateral for deposits in excess of the FDIC limits from one of its banks. The 
Cooperative has not experienced any losses from these accounts and the Cooperative 
believes it is not exposed to any significant risk on such balances. 
 
The Cooperative grants unsecured credit for service to members, all of whom are located 
in the service area. The collectability of accounts is dependent upon the economy of the 
service area, which is primarily agricultural. The members are located in the rural areas 
of Adams, Marquette, Columbia, and Waushara Counties and portions of Dodge, Green 
Lake, Wood, Sauk, Jefferson, Dane, Waupaca, and Portage Counties. The Cooperative 
also grants unsecured farm re-wiring and economic development loans for projects in its 
service area. 

 
Public Utility Regulation 
 
The Cooperative is subject to regulation for rates and other matters by the Board of 
Directors and follows accounting policies prescribed by the Board. The Cooperative 
prepares its financial statements in accordance with accounting principles generally 
accepted in the United States of America (GAAP), which includes the provisions of 
Financial Accounting Standards Board’s (FASB) Accounting Standards Codification 
(ASC) 980 Regulated Operations (FASB ASC 980). FASB ASC 980 requires cost-based, 
rate regulated enterprises, such as the Cooperative, to reflect the impact of regulatory 
decisions in their financial statements. The balance sheets include regulatory assets and 
liabilities as appropriate. The Cooperative reports no regulatory assets or liabilities as of 
December 31, 2025 and 2024. The Cooperative believes, based on current regulatory 
circumstances, that its use of regulatory accounting is appropriate and in accordance with 
the provisions of FASB ASC 980. 
 



ADAMS-COLUMBIA ELECTRIC COOPERATIVE  
NOTES TO FINANCIAL STATEMENTS 

December 31, 2025 and 2024 
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Note 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Revenue from Contracts with Customers 
 
Performance obligations related to the sale of energy are satisfied as energy is delivered 
to members. The Cooperative recognizes revenue that corresponds to the price of the 
energy delivered to the member. The measurement of energy sales to members is 
generally based on cycle reading of members’ meters. Accruals for unbilled revenue are 
made at the end of each month for cycle periods that differ from month end. Payments for 
energy delivered are due from members the following month. The following table 
presents receivables and liabilities which relate to customer activity (there are no contract 
assets): 
 
Electric customer accounts receivable:

2025 2024 2023

$ 9,856,395 $ 8,225,503 $ 8,400,020

Contract liabilities - customer deposit and prepayments on customer balance:

2025 2024 2023

$ 1,600,657 $ 1,638,849 $ 1,701,586
 

 
 

The Cooperative does not recognize a separate financing component of its collections 
from customers as contract terms are short-term in nature. The Cooperative presents its 
revenue net of any excise or sales taxes or fees. 
 
Advertising Costs 
 
The Cooperative’s advertising costs are expensed as they are incurred. 

 
Subsequent Events 

 
 In preparing these financial statements, the Cooperative has evaluated events and 

transactions for potential recognition or disclosure through February 27, 2026, the date 
the financial statements were available to be issued. 

 



ADAMS-COLUMBIA ELECTRIC COOPERATIVE  
NOTES TO FINANCIAL STATEMENTS 

December 31, 2025 and 2024 

16 

 
Note 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 
Deferred Compensation 
 
The Cooperative has deferred compensation agreements with a retired CEO and elective 
deferrals of former Directors of the Board. The funds are segregated in a separate 
investment account, the purpose of which is to provide the funding for the deferred 
compensation in the future. These funds plus investment income earned on them are to be 
paid out over a fifteen-year period following retirement. 
 
Adoption of new Accounting Standard  
 
Effective January 1, 2025, the Cooperative adopted FASB Accounting Standards Update 
2025-05, Financial Instruments – Credit Losses (Topic 326): Measurement of Credit 
Losses for Accounts Receivable and Contract Assets.  This update provides an accounting 
policy to consider cash collections occurring after the balance sheet date but before 
issuance of the financial statements.  This update also provided a practical expedient to 
assume that current conditions as of the balance sheet date remain unchanged over the 
remaining life of current accounts receivable and contract assets.  The Cooperative early 
elected both the accounting policy and practical expedient provided above prospectively, 
and the election is not deemed to have a significant impact on the financial statements.  
 

Note 2 ASSETS PLEDGED 
 

All assets are pledged as security for the long-term liabilities to National Rural Utilities 
Cooperative Finance Corporation (NRUCFC). 

 



ADAMS-COLUMBIA ELECTRIC COOPERATIVE  
NOTES TO FINANCIAL STATEMENTS 

December 31, 2025 and 2024 
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Note 3 PLANT AND DEPRECIATION PROCEDURES 
 

Listed below are the major classes of plant as of December 31, 2025 and 2024: 
 

2025 2024

Organization $ 62,481           $ 62,481           
Distribution plant 274,024,503   259,238,731   
General plant 22,697,554     20,577,030     
Riverside generation plant 33,826,170     33,423,830     
Plant in service 330,610,708   313,302,072   
Construction work in progress 2,148,840       7,143,314       

Total plant, at cost $ 332,759,548   $ 320,445,386   
 

Depreciation rates for individual distribution plant accounts are as follows:

Underground conductor 3.50%
Other distribution plant 2.88%
Automated meter reading (AMR) devices 5% - 10%
 
General plant depreciation rates have been applied on a straight-line basis and are as 
follows: 

Structures and improvements 2 - 14%
Transportation equipment 7 - 15%
Office furniture and equipment 5 - 33%
Power operated equipment 7 - 15%
Communications equipment 3 - 25%
Other general plant 3 - 33%  

 
       Generation plant assets relate to the Cooperative’s 4.5% interest in a natural gas-fired 

combined cycle generation facility, referred to as the West Riverside Generating Station 
in Rock County, Wisconsin. These assets are depreciated using a rate of 2.86% per 
annum rate. 
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Note 4       INVESTMENTS  
 

The Cooperative is also associated with NRUCFC. The repayment terms of the capital 
term certificates (CTC’s) are such that the first return of investment will be received in 
2070. The CTC’s earn interest at 5%. The loan term certificates (LTC’s) bear interest at 
3% and mature starting in 2025. The zero term certificates (ZTC’s) are non-interest 
bearing and began maturing serially in 2011. CFC member capital securities bear interest 
at 5.0% as of December 31, 2025, and became callable on December 30, 2023 and 
mature on December 30, 2043.     
 
A summary of investments at December 31, 2025 and 2024 consisted of the following: 
 

2025 2024
Investments in associated organizations:

NRUCFC $ 3,995,769       $ 3,914,129       
Investments in other associated organizations 3,073,741       3,092,408       
Investment in Mid-Wisconsin DBS, LLC (related party) 1,046,850       1,101,563       

Investment in ATC, LLC (related party) 15,035,863      14,779,544      

Investments in Securities to be held-to-maturity:
Investment in CFC member capital securities - 5.0% 2,500,000       2,500,000       
Investment in NRUCFC - CTC - 5% 1,049,278       1,049,278       
Investment in NRUCFC - LTC - 3% 126,750          216,000          
Investment in NRUCFC - ZTC 951,717          962,369          

Investments in associated organizations $ 27,779,968      $ 27,615,290      
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Note 4 INVESTMENTS (Continued) 
 
 Notes Receivable: 
 

Adams Columbia holds ten different notes receivables related to IRP and Economic 
Development loans, and one note receivable related to Farm Rewire loans as of 
December 31, 2025 and 2024. The notes bear interest with rates ranging from 3-5.5%. 
The monthly payments range from $389 to $2,415, all of which are due on the first of 
each month. The final installment of all remaining payments range through 12/1/2035. 
The notes receivables related to IRP and Economic Development loans are secured by 
mortgages on property, liens on all equipment and personal guarantees, or a first lien on 
real estate purchased/ to be purchased with the loan funds. The note receivable related to 
Farm Rewire loans is secured by patronage capital.  

 
 

2025 2024

Notes receivable $ 1,128,365       $ 1,133,403       
Less: Allowance for expected credit losses (94,747)          (94,747)          

Net notes receivable 1,033,618       1,038,656       

Less: Current portion of notes receivable (97,919)          (128,536)         

Total noncurrent portion of notes receivable $ 935,699          $ 910,120          
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Note 5       MATERIALS AND SUPPLIES 
 

At December 31, 2025 and 2024, materials and supplies were classified into the 
following categories: 
 

2025 2024
Electric line materials $ 4,536,264     $ 4,890,363     

 
Note 6 DEFERRED DEBITS 
 

 At December 31, 2025 and 2024, deferred debits consisted of: 
2025 2024

Miscellaneous $ 224,974        $ 237,890        

 
Note 7       LINE OF CREDIT 
 

The Cooperative has available lines of credit with NRUCFC which totaled $25,000,000 
as of December 31, 2025 and 2024, respectively. Amounts borrowed under these 
agreements totaled $0 and $964,086 as of December 31, 2025 and 2024. Interest is 
payable quarterly at a variable rate. The interest rates ranged from 5.55%-7.25% and 
6.30%-7.25% as of December 31, 2025 and 2024, respectively. The line of credit is 
secured by substantially all assets of the Cooperative and is in effect until 2069. These are 
classified as long-term debt on the balance sheet as the Cooperative has the ability and 
intent to draw long-term funds to pay these balances.
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Note 8 LONG-TERM LIABILITIES 
 

Long-term liabilities consist of the following: 
 

2025 2024

Notes payable to NRUCFC: individual notes will be repaid

from April 2031 through April 2055; secured by all assets.

Various fixed rate loans ranging from 3.70% to 6.84%; 

notes are repriced at various dates and subject to volume

and equity level discounts $ 137,018,211     $ 133,265,927      

Line of credit NRUCFC (Note 7) -                 964,086            

137,018,211     134,230,013      

1% note payable to the USDA dated 6/26/1995; principal and 
interest payments due annually. Secured by the portfolio of
investments derived from the loan proceeds of notes receivable
Matures on June 26, 2025. -                 18,080              

1% note payable to the USDA dated 12/10/14; $ 1 million
available to be drawn, first drawn down in 2015. 30 year note with
interest only for the first 3 years, and then 27 annual payments
of principal and interest. Secured by the revolving fund including
the portfolio of investments derived from the loan proceeds of 
notes receivable. Matures on December 10, 2044. 727,379           762,208            

727,379           780,288            
137,745,590     135,010,301      

Less - Current maturities 5,619,000        5,318,000         
$ 132,126,590     $ 129,692,301      

 
 

Unadvanced loan funds of $34,000,000 are available to the Cooperative from NRUCFC.  
 
Amortization of the debt issuance costs is reported as interest expense on the statements 
of operations. 
 
Unamortized debt issuance and premium costs are amortized over the term of the 
underlying debt.  
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Note 8 LONG-TERM LIABILITIES (Continued) 

 
Aggregate maturities on long-term liabilities for the five years following December 31, 
2025 are as follows: 
 

2026 $ 5,619,000      

2027 $ 5,897,884      

2028 $ 6,161,174      

2029 $ 6,437,375      

2030 $ 6,727,131       
 

The Cooperative incurred interest costs totaling $5,996,121 and $5,898,176 for the years 
ended December 31, 2025 and 2024, respectively. 
 

 
Note 9 DEFERRED CREDITS 

 
Deferred credits consist of the following as of December 31, 2025 and 2024: 

 
2025 2024

Deferred sick leave and vacation $ 260,205       $ 286,081       
Deferred health reimbursement accounts 337,370       356,551       
Capital credit checks outstanding 894,541       912,563       
Estimated cost of installing special equipment 138,989       283,456       
Other 14,709        14,540        

Total $ 1,645,814    $ 1,853,191    
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Note 10 PATRONAGE CAPITAL 
 

The loan agreement with NRUCFC requires that until the equities and margins equal or 
exceed twenty percent of the total assets of the Cooperative, the return to patrons of 
contributed capital is generally limited to thirty percent of the patronage capital or 
margins received by the Cooperative in the prior calendar year. The patronage capital and 
other equities of the Cooperative represent 46.02% and 44.13% of the total assets at 
December 31, 2025 and 2024, respectively.   
 
The Cooperative presently retires patronage capital on a percentage of total year margins.  
Patronage capital retirements to estates, certificates, and specials that are made prior to 
the general retirement are done so on a discounted basis, with the excess retained by the 
Cooperative as a gain on retirement of patronage capital (shown in the other equities 
section as donated capital and a discount rate of 7.55% and 7.44% for 2025 and 2024, 
respectively). All retirements are based on the discretion and approval of the Board of 
Directors.  

 
Note 11 OTHER EQUITIES 
 
 At December 31, 2025 and 2024, other equities consisted of: 

 
2025 2024

Donated capital $ 957,871              $ 957,871          
Retired capital credits - gain 4,864,419           4,210,370       
Capital losses (3,167)                (3,167)            
Nonoperating margins 19,455,048         19,238,000      
Other margins 76,769               76,769            

$ 25,350,940         $ 24,479,843      

 
Note 12 EMPLOYEE BENEFITS 
 
 Retirement Plans 

 
The Retirement Security Plan (RS Plan), sponsored by the National Rural Electric 
Cooperative Association (NRECA), is defined benefit pension plan qualified under 
Section 401 and tax-exempt under 501(a) of the Internal Revenue Code. It is considered a 
multiemployer plan under the accounting standards. The plan sponsor's Employer 
Identification Number is 53-0116145 and the Plan Number is 333. 
 
A unique characteristic of a multiemployer plan compared to a single employer plan is 
that all plan assets are available to pay benefits of any plan participant. Separate asset 
accounts are not maintained for participating employers. This means that assets 
contributed by one employer may be used to provide benefits to employees of other 
participating employers. 
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Note 12 EMPLOYEE BENEFITS (Continued) 
 
 Retirement Plans (Continued)  
  

The Cooperative’s contributions to the RS Plan for 2025 and 2024 represented less than 5 
percent of the total contributions made to the plan by all participating employers. The 
Cooperative made contributions to the plan of $481,479 in 2025 and $476,711 in 2024.  
The Cooperative is required to make contributions for those employees covered by the 
collective bargaining agreement through December 31, 2026. 
 
In the RS Plan a "zone status" determination is not required, and therefore not 
determined, under the Pension Protection Act (PPA) of 2006. In addition, the 
accumulated benefit obligations and plan assets are not determined or allocated 
separately by individual employer. In total, the RS Plan was over 80 percent funded on 
January 1, 2025 and at January 1, 2024 based on the PPA funding target and PPA 
actuarial value of assets on those dates. 
 
Because the provisions of the PPA do not apply to the RS Plan, funding improvement 
plans and surcharges are not applicable. Future contribution requirements are determined 
each year as part of the actuarial valuation of the plan and may change as a result of plan 
experience. 

  
In addition to the above retirement plan, employees of the Cooperative are eligible for a 
401(k) savings plan, a defined contribution plan.  Beginning in 2023, the annual 
contribution to the RS plan decreased the benefit level paid on represented employees’ 
base wage, while the 401(k) plan contribution increased to 10% of an employee’s base 
wage for all eligible employees. To be eligible, the employees must complete one year of 
full-time service. The Cooperative requires an employee to contribute elective deferrals 
to the plan before contributing an additional matching contribution up to 3%. The cost of 
this plan was $961,489 and $930,483 in 2025 and 2024, respectively.  
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Note 12 EMPLOYEE BENEFITS (Continued) 
 

Health and Welfare Benefits 
 

The Cooperative participates in the Electric Coalition of Wisconsin Health Plan, a 
Multiple Employer Welfare Association (MEWA). The MEWA provides health 
insurance benefits to employees of the Cooperative and other employer/member 
Cooperatives. The MEWA maintains stop-loss insurance coverage whereby if individual 
claims of those insured exceed $125,000 annually; these excess amounts are covered by 
the stop-loss policy. Employee health benefits up to $125,000 annually are the 
responsibility of the MEWA and the employer/member Cooperatives.  On an annual 
basis, the plan administrator determines monthly contribution amounts based on funding 
requirements and plan experience. Costs to the Cooperative totaled $1,311,956 and 
$1,319,650 for 2025 and 2024, respectively, based on monthly contribution amounts. 
 

Note 13 COMMITMENTS 
 

Under an agreement dated February 15, 2012, the Cooperative is committed to purchase 
its electric power requirements from Alliant Energy Corporate Services, Inc. as agent for 
Wisconsin Power and Light Company at rates established under the Federal Energy 
Regulatory Commission. The power purchase agreement has an annual renewal, with a 
minimum five-year notice required for the Cooperative to exit the agreement. The rate 
paid for such purchases is subject to periodic review.  
 

Note 14  LITIGATION 
 

There currently is no pending litigation, claims or assessments against the Cooperative at 
December 31, 2025. 

 
Note 15 CASH AND CASH EQUIVALENTS 

 
At December 31, 2025 and 2024, cash and cash equivalents as defined in Note 1 
consisted of: 

2025 2024
Cash - General $ 553,892       $ 817,260          
Temporary cash investments 1,315,085    897,100          

$ 1,868,977    $ 1,714,360        
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 Note 16  INCOME TAXES 
 

Deferred income taxes relate to timing differences between financial accounting and 
income taxes relative to bad debts expense and future net operating losses available to the 
Cooperative. The Cooperative has net operating losses totaling approximately $1,916,000 
available for offset of taxable income in future years related to the Cooperative’s federal 
990-T and state 4T filings. These net operating losses carry forward and begin to expire 
in 2028. 
 
Deferred tax assets and deferred tax liabilities based upon these timing differences and 
carry forwards are as follows: 
 

2025 2024 2023
Federal deferred tax assets $ 401,940    $ 385,930    $ 376,290    
State deferred tax assets 151,210    145,180    141,560    
Federal deferred tax liabilities -           -           -           
State deferred tax liabilities -           -           -           

553,150    531,110    517,850    
Valuation allowance 553,150    531,110    517,850    

Net recognized deferred liability $ -           $ -           $ -           
 

 
The current and deferred provision for or (benefit from) income taxes was $-0- for the 
years ended December 31, 2025 and 2024, respectively. 
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Note 17  RELATED PARTY TRANSACTIONS 
 

During the years ended December 31, 2025 and 2024, the Cooperative engaged in 
transactions with the following related parties as follows: 
 

2025 2024

American Transmission Company, LLC:
Sales $ 450,932       $ 67,207          
Purchases 7,161,677    6,969,618      
Accounts receivable 348,028       14,955          
Distributions 1,035,007    877,010        
Accounts payable 594,126       580,801        

MidWisconsin DBS, LLC:
Accounts receivable $ 113             $ 26                
Distributions 54,600         48,000          

Badger Unified Cooperative Services:
Distributions $ -             137,780        

Board of Directors:
Sales $ 23,070         $ 22,254          
Accounts and notes receivable 1,104          741              
Accounts payable 882             -                

 
Note 18   FAIR VALUE OF FINANCIAL INSTRUMENTS 
 

The Cooperative has several financial instruments, none of which are held for trading 
purposes. The Cooperative estimates that the fair value of all financial instruments at 
December 31, 2025 and 2024 does not differ materially from the aggregate carrying 
values of its financial instruments recorded in the accompanying balance sheet. The 
estimated fair value amounts have been determined by the Cooperative using available 
market information and appropriate valuation methodologies. Considerable judgment is 
necessarily required in interpreting market data to develop the estimates of fair value, and 
accordingly, the estimates are not necessarily indicative of the amounts that the 
Cooperative could realize in a current market exchange. 
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2025 2024
ASSETS

CURRENT ASSETS:
Cash - General $ 11,499       $ 23,631       
Temporary cash investment 374,540     206,943     
Current portion of note receivable 22,110       21,424       
Interest receivable 1,635         1,171         

Total current assets 409,784     253,169     

INVESTMENTS:
Notes receivable 226,065     374,670     
Less - Allowance for credit losses (19,748)      (19,747)      
Less - Current portion above (22,110)      (21,424)      

Total investments 184,207     333,499     

TOTAL ASSETS $ 593,991     $ 586,668     

LIABILITIES AND FUND BALANCE
 
CURRENT LIABILITIES:

Current maturities of long-term debt $ -            $ 18,080       
Accrued interest -            93             

Total current liabilities -            18,173       
 
LONG-TERM LIABILITIES:

Note payable - USDA -            18,080       
Less - Current maturities above -            (18,080)      

Total long-term liabilities -            -            

Total liabilities -            18,173       

FUND BALANCE:
Principal 150,000     150,000     
Income 443,991     418,495     

Total fund balance 593,991     568,495     
 
TOTAL LIABILITIES AND FUND BALANCE $ 593,991     $ 586,668     

ADAMS-COLUMBIA ELECTRIC COOPERATIVE
SCHEDULE OF BALANCE SHEETS - INTERMEDIARY RELENDING PROGRAM (D01)

December 31, 2025 and 2024
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2025 2024

INTEREST AND PROGRAM INCOME $ 25,969       $ 27,519       

OPERATING EXPENSES:
Interest and related fees expense 473           300           

CHANGE IN FUND BALANCE 25,496       27,219       

FUND BALANCE, BEGINNING OF YEAR 568,495     541,276     

FUND BALANCE, END OF YEAR $ 593,991     $ 568,495     

ADAMS-COLUMBIA ELECTRIC COOPERATIVE
SCHEDULE OF INCOME AND FUND BALANCE -

 Years Ended December 31, 2025 and 2024
INTERMEDIARY RELENDING PROGRAM (D01)
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2025 2024
ASSETS

CURRENT ASSETS:
Cash - General $ 8,044                $ 319,947         
Temporary cash investment 579,548            430,758         
Current portion of note receivable 49,543              44,621           
Interest receivable 2,982                1,749             

Total current assets 640,117            797,075         

INVESTMENTS:
Notes receivable 746,576            542,825         
Less - Allowance for Credit Losses (75,000)             (75,000)          
Less - Current portion above (49,543)             (44,621)          

Total investments 622,033            423,204         

TOTAL ASSETS $ 1,262,150          $ 1,220,279       

LIABILITIES AND FUND BALANCE
 
CURRENT LIABILITIES:

Current maturities of long-term debt $ 34,829              $ 34,483           
Due to general fund 31,748              -                
Accrued interest 418                  439               

Total current liabilities 66,995              34,922           
 
LONG-TERM LIABILITIES:

Note payable - USDA 727,379            762,208         
Less - Current maturities above (34,829)             (34,483)          

Total long-term liabilities 692,550            727,725         

Total liabilities 759,545            762,647         

FUND BALANCE:
Principal 276,850            276,850         
Income 225,755            180,782         

Total fund balance 502,605            457,632         
 
TOTAL LIABILITIES AND FUND BALANCE (DEFICIT) $ 1,262,150          $ 1,220,279       

ADAMS-COLUMBIA ELECTRIC COOPERATIVE
SCHEDULE OF BALANCE SHEETS - INTERMEDIARY RELENDING PROGRAM (D04)

December 31, 2025 and 2024



 

31 
 

 

2025 2024

INTEREST AND PROGRAM INCOME $ 52,098       $ 50,731       

OPERATING EXPENSES:
Interest and related fees expense 7,125         9,391         

CHANGE IN FUND BALANCE 44,973       41,340       

FUND BALANCE, BEGINNING OF YEAR 457,632     416,292     

FUND BALANCE, END OF YEAR $ 502,605     $ 457,632     

ADAMS-COLUMBIA ELECTRIC COOPERATIVE
SCHEDULE OF INCOME AND FUND BALANCE -
INTERMEDIARY RELENDING PROGRAM (D04)

 Years Ended December 31, 2025 and 2024
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